VNP: Tax inspectorate conclusion of Ho Chi Minh CityTax Department
On 04/ 12/ 2018, VIETNAM PLASTIC CORPORATION announced the Tax inspectorate conclusion No. 1516/ KL- CP dated 03/ 12/ 2018 as follows:

Tax Inspectorate of Ho Chi Minh City Tax Department inspected VIETNAM PLASTIC CORPORATION from 02/ 10/ 2018 to 07/ 11/ 2018.

Based on report on inspection result date 13/ 11/ 2018 of leader of the Tax Inspectorate and inspection minutes dated 09/ 11/ 2018 of the Tax Inspectorate, Ho Chi Minh City Tax Department concluded as follows:

A. Characteristics and general situation of taxpayer
· Business registration certificate is issued for the first time on 23/ 09/ 2008 by Ho Chi Minh City Department of Planning and Investment.

· Business line: produce, purchase and sell plastic products
· Tax code: 0300381966

· Form of accounting: Journal – Voucher
· Fiscal year: 01/ 01 – 31/ 12

· Form of declaration of value added tax: deduction  

· The Company pays taxes by Bank account No. 14010000969387 opened at Joint stock Commercial Bank for Investment and Development of Viet Nam.

· Member units:

+ Branch of VIETNAM PLASTIC CORPORATION in Hanoi, No. 39A Ngo Quyen, Hang Bai Ward, Hoan Kiem District, Hanoi City.

+ Branch of VIETNAM PLASTIC CORPORATION - Plastic Service & Trading Enterprise No.1, No. 403 Nguyen Thai Binh, Tan Binh District, Ho Chi Minh City
· Treatment decisions, inspection minutes of Tax Department in previous inspections:
+ Minutes on Tax Inspection dated 29/ 07/ 2016 attached to the Decision No. 2925/ QD- CT- TT dated 19/ 11/ 2015 of Ho Chi Minh City Tax Department.

+ Decision on handling tax-related violation No. 3814/ QD- CT- XP dated 15/ 08/ 2016 of Ho Chi Minh City Tax Department.

B. Inspection result

1. Open, record and account on accounting books, invoices and vouchers

VIETNAM PLASTIC CORPORATION opens accounting books to record and account arising financial professions.
2. Declare and pay taxes

2.1. The personal income tax that is found by Inspectorate requested to be collected: VND 11,473,891.
Reason:

VIETNAM PLASTIC CORPORATION hasn’t deducted and paid full taxes to State’s budget according to each arising time against the taxable income paid to taxpayer. The Company violated Article 33 of Law on Personal Income Tax No. 24/ 2007/ QH12 dated 21/ 11/ 2017 of Government of Vietnam
2.2. Adjust to reduce loss: VND 99,646,239,620
Reason:

When determining taxable income, VIETNAM PLASTIC CORPORATION put the loss into the non-deductible expenses. The Company violates Article 9 of Law on Corporate Income Tax No. 14/ 2008/ QH12 dated 03/ 06/ 2018
2.3. Adjust to reduce deductible input value added tax: VND 66,895,039
Reason:

VIETNAM PLASTIC CORPORATION deducted value added tax in contravention of regulations. The Company violated Article 8 and Article 12 of Law on Value Added Tax No. 13/ 2008/ QH12 dated 03/ 06/ 2008

C. Requirements and requests 

1. Penalize VIETNAM PLASTIC CORPORATION for their wrong declaration of taxes leading to the lack of payable personal income tax:
Penalize for wrong declaration of taxes leading to the lack of payable personal income tax: VND 2,294,778
Penalize for payment of tax in late: VND 2,234,515

Legal basis: Article 13 of Decree No. 98/ 2007/ ND- CP dated 07/ 06/ 2007 and Article 10 of Decree No. 129/ 2013/ NQ- CP dated 16/ 10/ 2013 of Government of Vietnam.

2. The wrong declaration of taxes not reduce payable value added tax and corporate income tax is penalized according to Article 10 of Decree No. 129/ 2013/ NQ- CP dated 16/ 10/ 2013 of Government of Vietnam.
Fine: VND 2.1 billion

3. VIETNAM PLASTIC CORPORATION is penalized in compliance with regulations of Clause 6 of Article 7 of Decree No.  129/ 2013/ NQ- CP dated 16/ 10/ 2013 of Government of Vietnam because they didn’t declare associated transactions according to Decree No. 20/ ND- CP/ 2017 dated 24/ 02/ 2017.

Fine: VND 3.5 billion

4.  VIETNAM PLASTIC CORPORATION is responsible for paying the back taxes found by Tax Inspectorate, fines and fine for late payment according to the Decision on handling tax-related violation of Ho Chi Minh City Tax Department.
The mentioned fine for late payment is as at 16/ 11/ 2018 (calculated by the Inspectorate). VIETNAM PLASTIC CORPORATION is responsible for calculating the fine for late payment from 17/ 11/ 2018 to the date the Company pays full back taxes, fines and fine for late payment to State’s budget
5. The losses that the Inspectorate adjusted to reduce over the years 2014 (VND 23,048,214,285), 2015 (VND 16,694,172,602), 2016 (VND 7,845,003,222) and 2017 (VND 52,058,849,511): VIETNAM PLASTIC CORPORATION isn’t allowed to transfer these losses to next tax periods.
